68           INDIAN  TAXATION          CH.

Protectionists desire is the stimulation of
factory production with the object of
diversifying national industries and in the
hope of increasing national wealth.

The device by which they believe that this
change can advantageously be hastened is the
imposition of " Protective " duties on imported
manufactured goods, duties, that is to say. not
counterbalanced (as are the present duties on
cotton goods) by an Excise on similar Indian
manufactures. Such duties, by raising for
foreigners the cost of marketing their wares in
India, would give Indian manufacturers an
advantage in competition that would enable
them to sell more of their products at higher
prices. Thus all consumers of the goods, by
paying more dearly for them, would be taxed
for the purpose of aiding the manufacturers.
This burden on the agricultural classes, already
declared by many to be over-weighted with
taxes, should be borne in mind when the
expected advantages of the stimulus to manu-
factures are being discussed. Moreover, it
should not be forgotten that such customs
duties, by reducing the amounts of imported
manufactures, involve incidentally a reduction